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How has the energy storage industry progressed in 2024 & 2025?

The energy storage industry has continued to progress over the course of 2024 and into 2025, buoyed in
significant part by the federal income tax benefits in the form of tax credits enacted under the Inflation
Reduction Act of 2022 (IRA).

Are IRA tax benefits a viable option for energy storage facilities?

While the vitality of the IRA tax benefits in their current form is currently subject to uncertaintygiven the
results of the 2024 federal general election,the existing market practice for financing energy storage facilities
since the IRA's passage continues to evolve in reaction to the act's new requirements and opportunities.

What are the New IRA rules for energy storage?

Energy storage was one of the major beneficiaries of the IRA's new rules on both the deployment and
manufacturing sides. The IRA enacted the long-sought investment tax credit(ITC) under Section 48 and 48E
of the Internal Revenue Code (the Code) for standalone energy storage facilities.

What regulatory guidance has the government released on energy storage?

Of particular importance to the energy storage industry,the government has released final regulatory guidance
for the ITC(both Section 48 and 48E of the Code)prevailing wage and apprenticeship (PWA)
requirements,and transferability and direct payment,as well as other guidance on the energy community and
domestic content tax credit "adders.”

Renewable energy is a dynamic industry experiencing surging demand as the United States (US) responds to
climate change. As states adopt and increase renewable energy portfolio ...

The energy storage industry has continued to progress over the course of 2024 and into 2025, buoyed in
significant part by the federal income tax benefits in the form of tax credits enacted ...

Budget reconciliation was the number one threat to energy storages growth this year--and now turns out to be
the number one boost to its future. Within the realm of possible ...

In short, storage is a standalone asset class that can participate in federal incentive markets with fewer
restrictions. What Projects Qualify To be eligible for the standalone ITC, energy ...
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The ITC provides a significant percentage deduction from federal taxes based on implemented investments,
while the PTC offers tax advantages directly tied to energy output over ...

Ever wondered why energy storage projects are suddenly the &quot;cool kids&quot; of renewable
investments? Spoiler alert: tax incentives are playing matchmaker between green energy and ...

The IRA expanded the investment tax credit by eliminating the requirement that a storage system be charged
by solar and including stand-alone energy storage systems placed in service....

The One Big Beautiful Bill Act (OBBB) is set to dramatically reshape how grid scale and residential energy
storage systems are treated under federal tax law. The new budget package ...

The ability to transfer IRA tax credits, including for energy storage facility 1TCs, has completely changed the
financing opportunities and structures for both sponsors and investors.

Passed on July 4, 2025, the legidlation largely spares battery energy storage systems (BESS) from the credit
reduction that wind and solar projects received. However, BESS developers ...
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